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E.O. 11652: N/A 
TAGS: TECH, IA, US 
SUBJECT: ABCC 

REF: TOKYO 12752 

AEC POSITION ON AUDIT IS THAT GAO SHOULD HAVE FULL 
RIGHTS OF AUDIT OF NEW INSTITUTE. PRECEDENT IN OTHER INTER- 
NATIONAL AGREEMENTS HAS BEEN CITED FOR THIS PRACTICE. 
ACCORDINGLY. FOLLOWING LANGUAGE IS PROPOSED FOR INCLUSION 
IN RECORD OF DISCUSSION: "EITHER GOVERNMENT MAY CONDUCT 
FINANCIAL EXAMINATIONS OF THE USE OF FUNDS WHICH IT HAS 
FURNISHED TO THE INSTITUTE.’’ FALL-BACK POSITION WHICH 
SHOULD NOT REPEAT NOT BE DISCLOSED TO JAPANESE IS THAT 
SINCE NATIONAL ACADEMY OF SCIENCES WILL HAVE AUDIT RIGHTS OF 
NEW INSTITUTE, GAO WOULD HAVE AUDIT RIGHTS OF NAS BOOKS, 
INCLUDING ALL THEIR WORKING PAPERS ON AUDIT OF NEW INSTITUTE. 
FINALLY, WITH RESPECT TO ONE OF THE TWO "SUPERVISOR’’ 

POSITIONS, WE WOULD HAVE THE RIGHT TO APPOINT WHOMEVER WE 
PLEASE INCLUDING A STAFF MEMBER OF THE AEC OR GENERAL ACCOUNTING 
OFFICE. INGERSOLL 
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